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IN THE UNITED STATES DISTRICT COURT FOR
THE EASTERN DISTRICT OF OKLAHOMA

(1) Sagacity, Inc. and

(2) Bollenbach Enterprises Limited Partner-
ship, on behalf of themselves and all oth-
ers similarly situated,

Plaintiffs, CIV 23-39-KEW
Case No. il

V.

(1) BCE-Mach IIT LLC, JURY TRIAL DEMANDED

Defendant.

PLAINTIFFS’ ORIGINAL CLASS ACTION COMPLAINT

Plaintiffs Bollenbach Enterprises Limited Partnership (“Bollenbach”) and Sagacity,
Inc. (“Sagacity”) (collectively, “Plaintiffs”), on behalf of themselves and all others similarly
situated, bring this Class Action Complaint against BCE-Mach III LLC (“Mach” or “Defend-
ant”), and allege and state the following.

SUMMARY OF ACTION

1. Plaintiffs bring these claims against Mach concerning Mach'’s actual, knowing,
and willful underpayment or non-payment of royalties on natural gas and constituent prod-
ucts, including natural gas liquids, through improper accounting methods and by failing to
account for and pay royalties as required by the applicable agreements and Oklahoma law, as

more fully described below.
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PARTIES

2. Sagacity is an Oklahoma corporation that owns royalty interests in Mach-op-
erated oil-and-gas wells located in numerous Oklahoma counties, including in Pittsburg and
Marshall Counties, Oklahoma.

3. Bollenbach is an Oklahoma limited partnership that owns royalty interests in
Mach-operated oil-and-gas wells located in Kingfisher County, Oklahoma.

4, BCE-Mach IIT LLC is a limited liability company organized under Delaware
law with its principal place of business in Oklahoma City, Oklahoma. Mach may be served
with process by serving its registered agent, C T Corporation System, 1833 South Morgan
Road, Oklahoma City, Oklahoma 73128.

5. Mach is, inter alia, in the business of producing and marketing natural gas and
constituent products, including natural gas liquids, from Mach’s operated oil-and-gas wells in

Oklahoma in which Class and Subclass members hold royalty interests.

JURISDICTION & VENUE
6. The preceding allegations are incorporated by reference.
7. This Court has original jurisdiction over the claims asserted in this complaint

pursuant to 28 U.S.C. § 1332(d) because this is a class action in which the amount in contro-
versy exceeds the sum of $5,000,000, and because members of the class and Mach are citizens
of different states.

8. This Court has personal jurisdiction over Mach because it operates thousands
of oil-and-gas wells in Oklahoma and because it distributes royalties to Class and Subclass

members across Oklahoma.
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9. Venue is proper in this District pursuant to 28 U.S.C. § 1391 because a substan-
tial part of the events or omissions giving rise to this claim occurred in, or a substantial part
of property that is the subject of this action is situated in, this District.

FACTUAL ALLEGATIONS

10.  The preceding allegations are incorporated by reference.

11.  Sagacity owns royalty interests in numerous Mach-operated oil-and-gas wells
located in Oklahoma, including in Pittsburg and Marshall Counties, Oklahoma.

12.  For example, Sagacity owns a royalty interest in Mach-operated oil-and-gas
wells located in Marshall County, Oklahoma, under an oil-and-gas lease dated August 5,
1954, and covering portions of Section 9, Township 5 North, Range 5 East. Ex. 1, Marshall
County Lease.

13.  Sagacity’s Marshall County Lease requires that Mach, as lessee and operator,
remit the following for gas royalties:

To pay lessor for gas produced from each well where gas only is found, the

equal 3/16ths of the gross proceeds at the prevailing market rate, for all gas

used off the premises, said payment to be made quarterly and lessor to have gas

free of cost from any such well for all stoves and all inside lights in the principal

dwelling on said land during the same time by making his own connection with
the well at his own risk and expense.

To pay lessor for gas produced from any oil well and used off the premises, or

for the manufacture of gasoline or dry commercial gas, 3/16ths of the proceeds,

at the mouth of the well, at the prevailing market rate for the gas during which

time such gas shall be used, said payments to be made quarterly.
Id. at 1.

14.  Asan additional example, Sagacity owns a royalty interest in a Mach-operated
oil-and-gas well located in Pittsburg County, Oklahoma, under an oil-and-gas lease dated

January 22, 1962, and covering portions of Section 29, Township 3 North, Range 12 East.

Ex. 2, Pittsburg County Lease.
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15.

Sagacity’s Pittsburg County Lease requires that Mach, as lessee and operator,

remit the following for gas royalties:

To pay lessor for gas of whatsoever nature or kind produced and sold or used
off the leased premises, or used in the manufacture of the products therefrom,
one-eighth (1/8th) at the of the market price at the well for the gas sold, used
off the premises, or in the manufacture of products therefrom, said payments
to be made monthly.

To pay lessor for gas produced from any oil well and used off the premises, or
for the manufacture of casinghead gasoline or dry commercial gas, one-eighth
(1/8th) of the proceeds, at the mouth of the well, at the prevailing market rate
for the gas during which such gas shall be used, said payments to be made
monthly.

Id at 1.

16.

Bollenbach owns royalty interests in numerous Mach-operated oil-and-gas

wells located in Kingfisher County, Oklahoma.

17.

For example, Bollenbach owns a royalty interest in a Mach-operated oil-and-

gas well located in Kingfisher County, Oklahoma, under an oil-and-gas lease dated June 29,

1959, and covering portions of Section 31, Township 17 North, Range 5 West. Ex. 3, King-

fisher County Lease.'

18.

Bollenbach’s Kingfisher County Lease requires that Mach, as lessee and oper-

ator, remit the following for gas royalties:

To pay lessor for gas of whatsoever nature or kind produced and sold or used
off the premises, or used in the manufacture of any products therefrom, one-
eighth, (1/8) at the market price at the well for the gas sold, used off the prem-
ises, or in the manufacture of products therefrom, said payments to be made
monthly.

Id at1.

! The Marshall County Lease, Pittsburg County Lease, and Kingfisher County Lease are
collectively referred to as “Plaintiffs’ Exemplar Leases.”

4



6:23-cv-00039-KEW Document 2 Filed in ED/OK on 01/30/23 Page 5 of 11

19.  Under Oklahoma law, Plaintiffs’ Exemplar Leases impose Oklahoma’s implied
duty to market (the “IDM”) upon Mach.

20.  Oklahoma’s IDM requires Mach to provide a marketable product available to
market, including for natural gas and its constituents.

21.  This means that Mach is precluded from passing along to royalty owners, like
Plaintiffs, any costs incurred in making a product marketable, including natural gas and its
constituents.

22.  Because raw or unprocessed gas must typically undergo certain field pro-
cesses—such as gathering, compressing, dehydrating, transporting, and processing (“GCDTP
Services”)—to make the gas marketable, lessees and operators, like Mach, bear the costs as-
sociated with performing such services. GCDTP Services also includes the costs of transpor-
tation and fractionation of natural gas liquids to create marketable purity products.

23.  Royalty owners whose leases contain the IDM, like Plaintiffs’ Exemplar
Leases, bear no responsibility for the cost of GCDTP Services required to place natural gas
and its constituents in marketable form.

24.  The IDM applies unless an oil-and-gas lease expressly says otherwise.

25. If a lessee, like Mach, wants royalty owners to share in GCDTP Services, that
can be spelled-out in the oil-and-gas lease.

26.  Some leases do expressly spell out by name certain GCDTP Services that are
allowed to be deducted from royalty—Plaintiffs refer to these leases as express-deduction
(“ED”) leases. Other leases expressly state that a lessee cannot take deductions. Plaintiffs refer
to these leases as express-no-deduction (“END”) leases. Plaintiffs’ proposed class includes

IDM and END leases and excludes ED leases.
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27.  Despite the IDM’s requirements and the terms of Plaintiffs’ Exemplar Leases,
Mach has, nevertheless, deducted GCDTP Services from Plaintiffs’ royalty payments.

28.  Upon information and belief, Mach has explicitly deducted GCDTP Services
on Plaintiffs’ check stubs and has also embedded GCDTP Services into Plaintiffs’ royalty
payments by adjusting the volume, price, or value of Plaintiffs’ royalty payments.

29. In addition, and upon information and belief, some of the GCDTP Services
which have resulted in royalty underpayments to Bollenbach have included affiliated costs
for which Oklahoma applies a strict standard.

30. Plaintiffs’ Exemplar Leases also require that Mach pay Plaintiffs’ royalty on
fuel gas consumed off the lease, which includes gas consumed in a midstream service com-
pany’s gathering systems, gas plants, and on the transmission pipelines.

31.  Despite the requirement to pay royalty on fuel gas consumed off the lease,
Mach has, nevertheless, failed to completely compensate Plaintiffs on those volumes of gas
used off the lease for fuel.

32.  In addition to the terms of the oil-and-gas leases, OKLA. STAT. tit. 52, §
570.10(C)(4) imposes upon Mach a duty to properly pay royalty and if Mach causes royalty
to be paid incorrectly to royalty owners (like Plaintiffs) as operator, Mach is responsible for
the underpaid royalty. (“Where royalty proceeds are paid incorrectly as a result of an error or
omission, the party whose error or omission caused the incorrect royalty payments shall be
liable for the additional royalty proceeds on such production and all resulting costs or dam-
ages incurred by the party making the incorrect payment.”).

33.  Mach’s improper royalty payment practices have been applied to Plaintiffs and

all other members of the Class and Subclass.
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CLASS ACTION ALLEGATIONS
34.  The preceding allegations are incorporated by reference.
35.  Plaintiffs bring this action on behalf of themselves and as a class action pursuant
to Rule 23(a) and (b)(3) of the Federal Rules of Civil Procedure on behalf of the following
class (the “Class” and “Subclass”):

Class: All persons or entities who are royalty owners, except those
whose leases expressly authorize deductions under Oklahoma law, in
Oklahoma wells where Mach (including its affiliated predecessors and
affiliated successors) are or were the operator from January 11, 2018, to
the date Class Notice is given. The Class claims relate to royalty pay-
ments for gas and its constituents (such as residue gas, natural gas lig-
uids, helium, nitrogen, or drip condensate).

Subclass: All persons or entities entitled to share in royalty proceeds
payable under any lease that contains an express provision stating that
royalty will be paid on gas used off the lease premises.

Excluded from the Class and Subclass are: (1) Mach, its affiliates, pre-
decessors, and employees, officers, and directors; (2) agencies, depart-
ments, or instrumentalities of the United States of America or the State
of Oklahoma; and (3) any Indian tribe as defined at 30 U.S.C. § 1702(4)
or Indian allottee as defined at 30 U.S.C. § 1702(2).

36.  Upon information and belief, absent Class and Subclass members who have
been underpaid royalty on gas and its constituents number in the thousands. Mach operates
thousands of oil-and-gas wells in Oklahoma. Thus, the Class is so numerous that joinder of
all members is impracticable.

37.  The questions of fact and law common to the Class and Subclass include:

a. Whether Plaintiffs and the Class and Subclass own royalty interests
in the Oklahoma properties upon which Mach has an obligation to

pay royalty correctly under the terms of the applicable oil-and-gas
leases;

b. Whether, under Oklahoma law, the Class oil-and-gas leases impose
the IDM,;
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c. Whether Mach failed to properly remit royalty to the Class on gas
and its constituents by deducting GCDTP Services or by underpay-
ing royalty as a result of GCDTP Services;

d. Whether, under Oklahoma law, the Subclass oil-and-gas leases re-
quire Mach to pay royalty on gas consumed off the leases;

e. Whether Mach failed to properly remit royalty to the Subclass on
gas consumed off the leases;

f. 'Whether Mach’s failure to properly pay royalty to the Class and Sub-
class imposes liability on Mach under OKLA. STAT. tit. 52, §
570.10(C)(4);

g. Whether Mach is obligated to pay interest on the underpaid royalty
under Oklahoma statute.

38.  Plaintiffs’ claims are typical of the Class and Subclass because each Class and
Subclass member’s claims are identical.

39.  Mach treated Plaintiffs and the Class and Subclass in the same way by failing
to pay the required royalty on gas and its constituents.

40.  Plaintiffs will fairly and adequately protect the interests of the Class and Sub-
class. Plaintiffs’ interests do not conflict with the interests of the Class and Subclass. Plaintiffs
are represented by counsel who are skilled and experienced in oil-and-gas matters, account-
ing, and complex civil litigation, including oil-and-gas royalty class actions.

41.  The averments of fact and questions of law in this Complaint are common to
the members of the Class and Subclass and predominate over any questions affecting only
individual members.

42. A class action is superior to other available methods for the fair and efficient
adjudication of this controversy for the following reasons:

a. The questions of law and fact are so numerous across the Class and
Subclass that there is no reason why individual members of the
Class and Subclass would want to control the prosecution of their

own claims at their own expense;

8
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b. To Plaintiffs’ knowledge, there is not a certified class with the same
scope of Class and Subclass membership sought in this Complaint
against Mach relating to its failure to properly pay royalty on gas
and its constituents as required by law;

c. All parties and the judiciary have a strong interest in resolving these
matters in one forum,;

d. The difficulties in managing this case as a class action will be slight
in relation to the personal benefits to be achieved on behalf of each
and every Class and Subclass member—not only those who can af-
ford to bring their own actions; and

e. Absent a class action, Plaintiffs and the Class and Subclass mem-
bers may never fully discover the wrongful acts of Mach, the extent
of their respective financial losses, or the financial benefit they are
unwittingly providing to Mach.

CAUSES OF ACTION
1. Breach of Contract

43.  The preceding allegations are incorporated by reference.

44.  Plaintiffs bring this cause of action on behalf of themselves and the Class and
Subclass.

45.  Plaintiffs and the other Class and Subclass Members entered into written, fully
executed, oil-and-gas leases.

46.  The Class leases impose the IDM on Mach with regard to payment of royalty
on gas and its constituents.

47.  The Subclass leases impose a duty to pay royalty on gas used as fuel off the
lease premises.

48.  Mach breached the terms of the Class and Subclass leases by its actions in un-
derpaying royalty or not paying royalty on all products sold from the gas stream, including as
a result of GCDTP Services and the failure to completely compensate Subclass members for

gas used as fuel off the lease premises.
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49. As a result of Mach’s breaches, Plaintiffs and the Class and Subclass members
have been damaged through underpayment of the actual amounts due.

50.  Plaintiffs and the Class and Subclass members are entitled to the actual dam-
ages caused by Mach’s breaches and are further entitled to statutory interest and other allow-
able damages imposed by Oklahoma law, including punitive damages. See OKLA. STAT. tit.
52,8 570.1 et seq.

II. Violation of the Production Revenue Standards Act

51.  The preceding allegations are incorporated by reference.

52.  Under OKLA. STAT. tit. 52, § 570.10(C)(4), Mach, as operator remitting royalty,
1s liable for royalties that are paid incorrectly to the Class and Subclass.

53.  Mach, as operator, has failed to properly remit royalties to the Class and Sub-
class.

54.  Plaintiffs and the Class and Subclass members are entitled to the actual dam-
ages caused by Mach’s incorrect royalty payments and are further entitled to statutory interest
and other allowable damages imposed by Oklahoma law, including punitive damages. See
OKLA. STAT. tit. 52, § 570.1 et seq.

JURY DEMAND
55. Under Fed. R. Civ. P. 28, Plaintiffs demand a jury trial on all issues so triable.
PRAYER FOR RELIEF
Wherefore, premises considered, Plaintiffs seek:
1. An order certifying and allowing this case to proceed as a class action with

Plaintiffs as class representatives and the undersigned counsel as class counsel,

10
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2. An order requiring Mach to pay Plaintiffs and the Class and Subclass members
actual damages to fully compensate them for losses sustained as a direct, prox-
imate, and producing cause of Mach’s breaches and unlawful conduct, includ-
ing, without limitation, compound interest under Oklahoma law;

3. An order requiring Mach to properly pay royalty to the Class and Subclass in
the future, as required by law;

4. An order awarding punitive damages as determined by the jury, which is de-
manded herein, and in accordance with Oklahoma law on each of Mach’s
wrongful acts, as alleged in this Complaint;

5. An order requiring Mach to pay the Class and Subclass’s attorney fees and liti-
gation costs as provided by statute; and

6. Such costs and other relief as this Court deems appropriate.

Respectfully Submitted,

/s/Reagan E. Bradford

Reagan E. Bradford, OBA #22072
Ryan K. Wilson, OBA #33306
BRADFORD & WILSON PLLC

431 W. Main Street, Suite D
Oklahoma City, OK 73102
Telephone: (405) 698-2770
reagan@bradwil.com
ryan@bradwil.com

COUNSEL FOR PLAINTIFFS

11
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OIL AND GAS LEASE =~ 2w /837

AGREEMENT, Made and entered into this Sth - day of Auguatl . 19517&_‘
by and between Lo Mo Blddick

¥

Party of the first part, hereinafter called lessor (whether onc or more)

and Samedan 01l Corpcration

part...Y...... of the second part, hereinafter called Ieesee.

WiTnksseTs, That the said lessor, for and in considcration o Ten. and More. N DoLLasRs,
cash in hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of lessee to be paid, kept and
performed, has granted, demised, leased and let and by these presents docs grant, demise, lease and let uato the said lessee, for the sole and only .purposs \_:f
mining end operating for oil and gas and laying pipe lines, and building tanks, poswvers, stations and structurea thereon, to produce, save and take care of said

. . . 1,
products, all that certain tract of land situate in the County of. reiaenny Slate of Oklahoma,

deseribed 25 follows, to-wit:

errreereesesime e TR Southwe st Quarter of the Southwesat Quarter

o {SM/L SW/4). end. the West. Balf of the Southeast
. Quarter of the Southwest Quarter (W/2 SE/4 sw/h)

N REVERUE STAMP REQUIRID UNDLR REGULATION 71, SEC, 113.84)

oy Township. 2. B0uth . Rage 5. Eagt.

It is agreed that this lease shall remain in focce for a term £ Five. (5) _years from date, and as long thereafter as oil or gas, or either of 1hem,
is produced from snid land by the lessee.

of Section.....

..., 2nd containing 60 : acres, more or less.

In consideration of the premises the said lessce covenants and agrees:

[st.  To deliver 1a the credlt of lessor, {ree of coat, In the pipe line to which he muy connect hls wells, the equal m part of all oil produced aad saved from
leased premises. BN

2nd. To poy lessor for ges from vach well where pas only iz found, the =qual of the gross procecds at the prevalling markel rate, 65 all gas uted off the
premises, sald payment ta be made. . quarterly ce e o i oo .and lessor ta have gas free of cost from any such well for all stoves and ail inside lights
In the principal dwelling house on sald land during the same time by making his ewn comnections with the well al fils own risk and expense.

3rd. To pay lessor for gas produced from any oil well and used off the premises, ar for the manufacture of casing-hesd gasollne or dry cnmmer:lnl gas, of the

rlxﬂiﬁ,T,

proceeds, at the mouth of the well, at the prevalling market rate for the gas during which ime such gas shall be used, weid payments to be made...

TS

(o] B o0 L0 Lo T U LA oL ) 1 et i ] g o thiy femre st Ters =

s to both partles s the lessee on or before that date shall pay or tender to the lessor or to the lessor's credit in the. =" Bank
t or fua 9, which shall continue as the depository rr of changes in the awnership of raid|
fand, the sum of _ ... _ L DOLLARS,
fwhich shall operate as rental and cover the privilege of deferring the commel of a well for, e months from sald date. The payment herein referred ta maf be
made In currency, draft, or lessee’s checl at the option of the lessce, and tender 1HED ¢ made clther to lessor in person of by mailing the same to lessor at hls last kmown
hddress, or to sald depository bank on or before the date on which sald remtal efeunder: e manner and upon like payments ar tenders the commencement of a well may
be further deferred for perlods of the same number of months surcesaively And §t is understood. and AgH the conslderatlon firmt reclted hereln, the down payment, covers not
ety the privHege pranted to the date when said first reny yable, as aforesaid, but alse the lessee’s oplion O dlng that period as aforesald, and any ond il other rights
conferred.

Should the Frst well drilled Shove described land be & dry hole, then and in that ¢vent, if a second well s not commences land within twelve months from the
xpiration of the last reats for which rental has been pzid, this Eease shall terminate a3 to both parties, unless the lessee on or heforé the cxpimmd f Baid twelve months shall
us\u!ne the paymi Tentals in the same amount and in the same manner as hereinafter provided, And 1t is apreed that upon the resumption of the pavm Tents, as sbove
rovid i

The last preceding paragraph hereof, poverning the payment af rentals and the effect thereof, shall continue In force just as though there had been no inid in the

If said lessor owns a less Interest in the above described land than the entire and undivided fee simple estate thetein, then the royalties USRNSSR herein provided shall be
pald to the lessor only in proportlon which his Interest bears to the whole nnd undivided fee,

Lessee shall have the right to use, free of cost, gns, oll ond water praduced on gnid land for its operation thereon, except water from wells of lessor.

When requesicd by the lessor, lessee shall bury his plpe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on eaid premises, withouy the written consent of the lessor,

Lessee shall pay for all damages coused by its operations to growing crops on sald land.

Lessce shatl have the right ‘at any time to remove all machinery and fixiures placed on sald premises, including the right to draw and -remove casing.

If the lesace shall commence o drill & well wilhin the term of this lease or any «x

able diligence and disptch, and i oif or pas, or clther of them, be found in payivg quan
completed within the term of years herein first mentioned.

usion thereof, the lcssee shall have the right to drill such well 10 campletion with resan.
es, Lhis lcase shall contlnue and be In force with like effect as if such wall had beey

If the estate of either party herets. )s asslgned, and the pririlege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to thelr heirs, execcrors,

administrators, succesaors or nssigns, but no change in the ownership of the land or nssigament of YEMEAN@N royaitles shall be binding on the lessce until after the lossee has beon

furnished with a wrltten transfer or osslanment ot o true copy thercof, Ha—ihenchyrrpreornin—th i thiad hal—bo—nesigned ’ pacei NG :

Toméammmitborocely : v . : I L ' o threr e T
s PNRERY A TN - e tand, : o . asanteball sunie d i H

bl - + i Tt Lt d ©
lesace nssigns thls Lense, In whole of In part, lessee shall be relicved of all obligaiions with Tespect to the assigned portlan of partions arising subscquent to the date of assignment.

I the leased premlsss are now or shall hereafier be, owned In severalty or in scparste tracts, the premlses nevertheless shall be developed and operated as one lease, and all
toyalties accrulng hereunder shall be treated as an entirety and shall be divlded among, and paid to, such sepsrate owners kn proporthon that the acreage owned by each such seprate
owner bears to the entire leased acreage: Provided; however, if the lensed premiises comsist of two or mosc nen-abuttlng tracts, thle paragraph shall apply separately to each tuch

hon-abutting tract, and fusther provided that if a2 portlon of the leased premises is hereafter conselidated with other lunds for the purpose of operatlng the consolldated tract as one
lease, this paragraph shall be Inoperative as to such portion so conselldated.

Lessee Is hereby glven the right and powsr to pesl of combine the acteage coversd by thla Icasc or any portion thereof with other land, lease or leases In the lmmediale vieinity
thereof, when In lessce’s judgmenl it 1s necessary or advisable Lo do se In order properly to develop amd operate sald premlses In compllance with the spacing rules of amy lawful
suthoclky, or when to do so would, in the juwdgment of lessez, promote the conservation of the oll and gas In and under and that may be produced from sald premises, such pooling to
be inte a3 uplt or uniis not exceeding 40 ucres each, except that in cnses where it may be necessary or covenient to conform a unit to survey subdivislons such units may contain not
10 zxceed 43 ucres. Lemsee shall execure in writlng an Instrument identifying mnd descrlblng the pooled acreage. The entire screape 90 pooted Into a tract or unit shall be treated,
for all purposes except the payment of royaltles on production from the poeled wnit, as if it were Included In this lease. IF production s found on the pooled acreage, It shall be
treated =3 If productlon is had from this lease, whether the well or wells be located on the premises covered by this lease or not. 1In liew of the rovalties elsewhere herein specified,
lessor shall receive on production fram a unit 50 pooled only such portion of the royalty stipulated hereln s the mmount of his screage placed in the unlt or his royalty !nterest thesein
besrs ta the total acreage so pooled in the particwlar unlt involved. Provided, lessce shall be under no obllgatlon whatscerer, express ar implled, to drlil morz ihan one well ts
each unitized tract, regardless of when, where or by iwhom offset welly may be drllied.

The nndersigned lessors, for iemselves and thetr helrs, successors and assigns, hereby surrender and release all rights of dswer and homesiead in the premizes hereln descrined,
Inapfar a3 sald rlght of dower and hamestead may In any way affect the purpose for which this Jesse is made as recited herein.

AL express or frplicd eovenants pf ohis lease shall be subject to all Pederal and State Laws, Exccutive Otders, Rules or Regulations, and this lease shall not be

;tn 'I.wlie or in part, nor lesser hetd lisble in damages, for failure to comply therewith, 3f compliance s prevented by, ar such failure ls the result of, an¥ such Law, Ot
egulztfon.

This lease shril br offoctive as to each lessor on execution herrnl a5 (0 his or her inlerest and shall bz binding on these signing, notwithstanding some of the leseors sbove pamel
may not Joln In the execulion herenf.

Lesaor T e} & dre—y:
any mertgapsy, taxes or other tens on the sbove deacribed tandy, in the event of default of pa

agrees that (he lessee shall have the right at any time to redeem for leasor by par—em
yment by lessor, and be aubrogated to the rights of ths holder thereof.

of five (5) years from

date

IN TESTIMONY WuekEoF, we sign this the |
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STATE OF OKLAFOMA, 1 Q \?L// g 2 i’f
b 2 o (ICE
| .

CORDGMENT FOR TVDIVIDUAL)

County of Carter
® B“Jbrf e, the undersigned, a Notary Public, in and for said Counly and State, an tl\is_,,.i......._.._day of. August ., 19"».5}}-..
PSS AT .
oty \fa'pp\:g:;ga L. M. Bilddick .
N v

“.'11‘@4 ml: Jto be the identical person..... who exesuted the within and foregninr instrument, and acknowledged to me [ 1L SOUTUOTE. L - USSR
. _free and voluntary act and deed, fur the uses and puvposes therein sel farth.

R N
; N'WITWS): HEREOF, T have hereunto set iny official signatora and affized my/nﬁ'—'\}: seal the dny;\éndye‘;r [irst nhove written.

"'-‘--m--' ; A g
£t /QZ@ZM,

f

. Fh . 2
Ay conmumission expires.der.

atary ulic

STATE OF OKLAHCMA,
83 (ACKNOWLEDGMENT FOR INDIVIDUAL)
Caunty of
Refore me, the undersigned, a Notary Public, in and for said County and State, on thi day of. 19

personally appeared . RV

personally known to me to be the identical person...... who executed the within and foregeing instrument, and acknowledged to me that..
executed the same as.......o.ooooeoooow free and voluntary act and deed, for the uses and purpases therein set forth.

IN WITNESS WHEREOF, 1 have hereunta set my official signature and affixed my vfficial seal the day and year first above written.

My commission expires. Tntary Public
STATE OF OKLAHOMA,
K (ACKNOWLEDGMENT FOR CORPORATION)
County of
Qu this day. v D, 19, hefore me, the undersigned, a Notary Public, in and for the County and

State aforcaaid, personally appeared

to tne known to be the identical person ... who subscribed the name of the maker thereof to the foregoing instrument as its -

and acknowledged to me that . executed the SAIME 28.iviicriineennns

_.frec and voluntary act and deed, and as the frec and voluntary
act and deed of such corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

N IS BT

My ission expires " Notary Public
{
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STATE OF OKLAHOMA,
[N (ACKENOWLEDGCMENT WHERE THE LESSOR SIGNS BY MARK )
Courity of
On this: day. A. D, 19 before me, the undersigned, a Notary Public, in and for the County and
State aforesaid, personally appeared
and
to me known 1o be the identical perton..... who exccuted the within and foregoing instrument by. : mark
in my presence and in the presence of. and
2s witnesses, and acknowledged to me that.
1 the $AME 20 cce s cnnend] free and voluntary act and deed for the uses and purposes therein set forth.
Given under my hand and sezl of office the day and year last above written,
My commission expires . Motary Public

NOTE-—The signaturé by mark of a lessor twha ~snmot write kis name must be witnessed by 10 witnesses, ane of whons must write lestor's nome near tuch mark.
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OIL AND GAS LEASE

Lo : : 2 ‘
ACREEMENT, Made a2d eoteved Into this
Hinnie H, Phillips,

Party of the first part, hereinafiet called lemor {whcther one er m

the wid Jeator, for and in esnsideration of. .
and a7 .ecmrms

Wran!S!Tll Th

¢k [n hadd paid, recelpt of which is herehy nknnwlm!ud and of the ey
Ierlnrmrd. har granted, démived. leared and tel and

1plating l; gtophyuical and other inethods, mi

thereon, In- produce, save and take cpre of mid producl all that certain trac

Oklihahs! dewilbed o Toblow, to-si

.. And conta

Je by ‘ngreed that this fease ahall remain In foree for a term o
fv produecd from aid Tand by the lcasee.

[ q q
fa Eanstderatioh of the premiter the said lesaee covenants and agreen:

of the secoud part, hereinafler called leseer,

3 d POLLARS,
sreinafter contained on the part of l: et o b paid, kepr and

by these pretents dnes grant, demize. leave and et unto the sail {esser, for the vole nd on
ug and bperating for ail and g1 and Javing pipe liney, sndd building tanke. powers, stagions and

¢ of land siwated in the County of

South-Half of the Northeast-Quarter of the Southea

ining. _acrea, more or Lo

rary brom date, and as long thereaftet an ail o2 gaw, or either of then,

T hll\n 19 the eredlt of levior freg of coat, In the pire Ilne 1o which e imay connect hin welin, the equal ore tgth (76 part of wll oll pradeced end waved from

l’:ltd vrmipr'. o
To pav Irﬂar for ¢ nl whaln
JE1d tur the gas wuld, used off
wrl net wid oy uu! Isvt-e may pap of Trnder s muuu af Dae D
T e sakng afer | xfiratlns of ni
1ty 10 the 100ty enners or b T ek .
In lielng producrd within the rieaning of tht rll:!ﬂl’h‘ Tms.!

) pav lesii; won produced frmp sy al) well wnel
e, .l .a. mouth of the wall. ot the prevalling matkce cate for the

22nd

6 hoth pnml “untewe fhe lerses an or h:'m that dute ehall [y or kender o the lessiz or tn the |
ddo, Oklshoma

Jand, i wibn of . S IR

0 o ez s on suld lad on or before the -

aell for tWElveE

[ ray beowale gither (o

] Ln sl operace an rental snd cover the priviiego of dulerting ke wmm!!\t! nervlh ot a
1

mmle In euftevcy, dralt, nt lepvea’s check at the option of the Imnre,
..mm, 4t An 3LL4 deposiiory Bank on or belore the diss on which efd
rler defesred To pailids ol the nanie muwber of moniks suc sl

..n:, INe privilega goomred to the date when wald dlrat fental 18 poyabl Y 1, bal wiso the leaace's opclan

tonderred.

R sume the pavment of rentals, In ¢

Should the fint well drilled on the khuve ducribed I 1, or on mcreape (ooled thopw!th, be o drp hole theny BRC In akar event, M3 ascent wail b nol earnnenced on
Ive niontha Erom tun c- fratlan of 1he Lst retital perad lnr which renoal

# menufactare al an
enta tn be

ol castrpshend gasndine oz sy oimeih (140 of the

2 urd, wid paynients to be in

thip drare ®lall rerpinate

Mk

wiatlp ol sdi

LOLLARS,

[RLUILY Ilnm H\ﬁ date, The payrent heredn referred te oy bo
lessar In malking the same lo lessir au bin 18t kien
m.Hsu( .\m ||! o b

' )
b fust vechiel hereln, 1 W oagmient, v
1 extending thal periad 1 mma\., B o all other /ighia

AL h
e Losge shall terudhate s 1a bk pactics,
rrelntelere prhied.

i vhe tesampelun of tha payment of renlalw e e | nvmnl Wl e whishvs, ereat gnv.{m s tha pnene of rencls and the stlect sherenl, shsl cm
n

I shere hd Lein Wb Iniermupen in the ental pnymend the Iemse wh
# thirewlth, ihe lasee vhall bave the xight Lo dr

ence MIII l u:ll wlth
ell 0 grppta Ll b1 a anl dirrat

i fene
e term of thle lease 6 noy entrmdon thereof, nr on Futee

AL all e mas, o itker o ton, b bund g
N

HIPTARYITY leate h :nnlll'ur and be fn force with Dhe effere no [F st well kad bren ra rlr[:\ \-‘llmn the ternt of yeara (el anent)

Lavise, -4 bre optlon, is hersby given the rlght or - on
"L etace 4 uy heienf, when In Leaa 1o ey ko an anter 1o propery
af all rnf £vs dn mod under and e o e | & (o 7 ol Lartn ca
each In I event of an all welly ot inle 3 dalL o7 wilts g R0 2erea
4 v [ which the land o n m.nlni an instzdmert s atin
:m ﬂurl e payedt of fopirles
hiadest
siul seseire anprdvciim fram a wile 80 pooled nnty sach puum . A harcdn
) asresge I T e gatal aereags b0 poled 0 ke oo voie e eived,

144 4 vusp gt mng clie urierder this feise, B whaic o fu par,

ir .‘u mw owne o |t Intermt {0 the shove duscribed Ll 1'an lre ¢ 4 fee nimp
tald {a the Lo ¥ Ui 1he piopuriinn wwhich his Intorest b oy AR e

toal 2 pas bl

smng the purled aer
wrths [imia the pnoiedt \m\ av 10 3e were dncluneel Iy fhis lesse,

uin [ bail from thiy Jesae, :H.:l |he sell we wielle ce dn 1 e puemlaes umwl hy bl deiae

i

ge cuvercd by this d

tlop
vt i ertee and 1o e

!
Lestee bhall execute In welil iz anl r-oone e
acfrage 40 P LA
n!wl!ul [EEREE T \hv

'

3 T
a the e b 5 s Julerat

of sailleg 8 retisae 1o e Loesur, of by piacing 3 releat 6f sl dn % rger cnnt

estate thereln, then the fudaltles sad qentals hesun revttiod shad be

|
L e il bowe tho i o e Iree of eoit, gat, ol) shd wabcr profuced on eald fanl for ks opreatlmia shereo, exeept swater: fiam webls of Tess:r,

atl bury his plpe lines below plow depth.

w on wald T withinut the wiitted consent nf the lemsor. |

Yechy shall pay [or all daruages cauded by i opersilons o rmwh crpy an ead land.

Leafre shail hara e elght at sny tlme tn Yemove all machinery and flxtores placed on skl promises, fucludlng the lgh ta dras and remuve saring

1 the eatte af ol ¥ heretd bn
Jpns, bui mo change [n the owner.hip of the bnnd or rent:

Tgaedy nd the privliene af ostleniig fn whole or ln pant b exprosdy allowed, the covenauln herrof shall eut=nid to thejr Beits, € 0
v of levaltles ahall be binving an’ the |\|u ul I abier the lonor Lan

[, and 1L 18 hereby u,la:xl U\ e evrm Wily |#ase shall he assigne:
uch |ats of parts shail Gall of niake defsult [n she piyment of ko prapostlanate purt of the reniale dus G i or 1

.
fcat br- alfect this lrue I|| m far o e it

emver auatfot (s denne, b whale of ln party letues ¥ ol all ..mu iloim with reopuct
All; exprosw ot |mpdled covcrants Bf thie lease lnul h: Iub)!u o wierat ant State Laus,

pu nl 'mlll wl the Lands un which tha mal IrIIu- o sy naviguee thercal shall nake duc paymenl rl m-l ron e,
d pulilon or podilan RTINS

utlye Qrders, Rulcs ar llegullans, s

In whula dr ba paity hof kwiee hetd llstle In damnages, far fallurs to ety thereatine 30 conpliincn 13 prevesud 0y, P such 1oars 1 the et b any

Hegulntiin.

p rel Join In vhe énrtarlon heronl.

‘erz:[.nul fessaze, for themac)ics and thalr kel

o,
4 tight of ;.nwn and l\nmr!\nd nmy In amy way affect 1be pur|uh= for vihich thln tense

;Leuor hereby wal \rhat

nd agrees 14 delend tha tile Lo-the lands hereln descrihed, wnd sgrees that the leasee

I sl 0 atfective on ta rach tetsor on execion hereol o ta his of her luerest and whald bo binting an thoe slgring, Rt Kstnging 1ame of the fes
!

d here

and gssigng, hmh‘ sucrender wnd telease all righin of dower nd hamestend In the prendaca herde eevesthed,
3

ahuil hwe the 7Tight

I}
" any iedrigiges, taser of ather llen on the abave denciihed Diadr, fr (6e evest of default of papmene by Lessor, asd be subrogated 1o 1he righ I’II of the Solder iereaf,

Q;Z"&’-%ffﬁ‘&/

L

b v - b v

14240



STATE OF okLANG : ' * ,
b [ACKNOWLED FOR INDIVIDUAL)

G of & qklnhom
ks ¢ * a

l‘_i"nlhrk mc.‘th; u;pni.nd. 2 Notary Publle, tiv and for aajd County and Siate, cn |}.h.......‘3L ..... ST O % S TTE T —— 19.63.—
J‘,_,,m—“, sppeared _ootinnie H, Phillips, a widow
i s ' -

t

dged ta me thar___30€

-perschally kapwn (o et be the {dentieal perton..... who execuled thie within sod forepoing initrument, and
5

executed the sime A, h.. L frez and voluntary act and deed, for the uier and purpores therein set forth.

sl tha day and year first abork wrilisa.

o /. e tﬂ!\

: R TN A LT

won erpird... Ochober. 26, 1965 ’ Notary Public

1y WiTNESS WITEREOF, T have hereuatn set myp official signature and affired my offici

STATE OF QKLAHDMA. 1 )
. i (ACKNOWLEDGMENT FOGR INDIVIDUAL)
Counly 3 L OKIALQIR. o |

M Bitard me, whe undersiyned, 1 Netay Public, in and for said County aad Sttes o thin . 2l Lday b JADUBEY. ., 1962
i Ward Phillips and Grace Fhillips, husband and wife ..

ally lrptzl‘ti

L S )
* prewosay known tg ‘r'rg'm be the {dentical perann. - wha caccuted the within wnd dorcgoing lnstrument, and ackoowledyed tu me that.....
rrecuted e n-nn:> thEir....... ofree dad voluntary acl wud decd, for the unes and purposcs therein set forth,

Jthey

) N . -
LA WITAESS WIEREOF, T have hereunto aet my efficial dgnatare and alfised my official seal the day and year frae ahn% = ritlen.
i — | i i .

' : gt p et Ciroma
infon expires....Jctober Dﬁ, 1965 i b

Nutary Public

STATE OF OKLAMOMA,
|

! (ACKNOWLEDGMENT FOR CORPORATION)
Ceuntp of . .

... On dis dy ol : befire me, the undérigned, & Nulary Public, in and dor the County and

ate alurenld| sersonally appeared.

té me knuwn to be the Identleal person_.._ who subscribed the name of the maker thereof to the foregoing (mitrument na jts

agd itknowledged ta mie that..: executed the samr free aud voluntary acl and deed and @1 the Free and voluntag
I y

sct and deed of such corporation, for the uses and purposes therein ser forth.

Given under my hand and ses! the day and pese last shove writien,

Notsy Pablic

) & S—
Caunty Cierk
e

ilci

Counly, Oklahoma
e o _..day

and July recarded

'0il and Gas Lease

s Range.— ...

£
UPV
M.

d for 1ecf

Rrcond apd Mail 1o

Oklaroma

o Township.__ .

Burkbart Prioting, & Stalicnery Co.» Tubsa, Okls.

R, w, Shace, 4C]1 Ritz

Sextivn_._____

STATE OF OKLAIIOMA,

Cownty of . _n_
This inetrument wan (il

tecords of this affice.

PP R

STATE OF GRLAHOMA, ' ,
S > - LACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY JARK)

. County of

L On thi e day of. e secwivmny BeTOrE me, the unlzrsigned, 1 Natary Public, in and for the Celnty end

' Slate 'alorenaid, persnnally appeared

and

| ' .
18 me knuwn 1o he tlie identical persun.... who executcd e within and Earrpuing iustrument by...! ) 3 ack....

. | .
in my, presence and In Lhe presence of.

reeeioieerat witnesses, and acknowledged to me thAt... o e

* qrwuied the same .. oo Iree and voluntary set and oeed for the uses and purposes therein aet farih,

! Given.under my hand a3d seal of offict the day and pear last above vriteen. . ‘

expirdel i) - Notary Public

. | in . B . .
., NOFE—~TAs rignatura by mark o) a lessor who canmor corize Ais napie wiuss he wesswonced by tww eitnessel, ane of whom muts enire Leos's name nisr juck mark.
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o 5 B2 @& OIL AND GAS LEASE .- {845 . .. .
m EMENT, Made and entered into thu.39th., ...da'x'n' . ; ‘ Juﬂﬁ,." ‘ o 19 5 9. .
A e PBLLLAD M. Churchfield and Daley’D:.Ghurehfields.bds. wifes - -
by and VST kA ngfasher,. Oklahoma, : . S a

w' G. Mouser . ) porte..y..... of the luo'r;d'plrl, ‘hercinafter called lessce,
JEPT——— ' . : ) e 5 -
¢ the said lessory for and in consideration ofu....: One ﬁnﬂ__,LHQI‘ 3 : DOLLARS,
“”TNEhS SﬁT':;’aThr:«ipl of which is hereby acknowledged and of the covenants and agr herelnafter sined on the part of lessce to be.pald, kept and .
Ccahin c:nhn': .;nnted,rdﬂ";""' leased and let and by these presents does grant, demise, leass and fet unta the sald lessee, for the sole and only purpose of
F"{anl:‘ 'by geophysical and other methods, mining and operating for -oll and gas andl Inying pipe lines, and building tanks, powers, stations and strcturcs [
gpior X : . . ‘
; rcon, to produce, save and take caro of said products, all that certpin tract of land gituate In the County of. Kingfighex ey State of
€] h 1

Oklahoma,

s i 1 -
~~~~~~~~~ e ) .
.3
N
e . X § » T i',.l' 7-N.Q:L‘1'«h, Rnngc.S&‘iﬁ.ﬁt and il 80.. > acres, more or lest,’ .
It is agreed that this lease shall remain in force for a term bf.....E X,Q..‘.:‘......yeau from dale, and as long’ thereafter as ofl ‘or gas, or either of them,

s produced from waid 1and by the lessee, )

leated premises. - .
Yessor for b natute or kind produced and sold or used off the premlses, or used In the manufecture of any products iberefrom, ene-cighth, (34) at the mar-
et ,..»J".f";ff 3'. 4 ::: the cup:dult. used off the premlses, or In £ uets th o g 1o be made manthly. Sglhm gua from -."vcllmod“fng £30 only 1 not

sald or used, lessee rur pay or tender
of this lease next emulng oft

shut in, 1o the royalty awners or ta the royilly ownen
rroduced within the meaning of the preceding paragraph.

proceeds, at the mouth of the well, at the prevalling market nate for the g lv(lu whl:ﬂ time such gas shall be used,

23 to both partles, unless the lessce on or befote that date .hm pay or teader to'the levsor of to the lestor's credlt In a.__P_e_OJQl_Q.E__N.a . Dank w
.z_}(lngﬂ.ah.er_,_,leah.nma e ot I which shall contlaue s the depository regardiess of changes In tha ownirship of sald

-land, the sum of —Eigh.tmﬂ_/loo : . e .

which shall operstc as remtal and cover the priviiege of defetsing the ent of » well for, tu.w__mmhi from sald date. The payment hereln referred 2o, may be
u::ldz In currency, énfi, or lessec's check at the optlen of the lmee[ and tendkr thefeol msy be made elther fo lewsor i lt:mn or by malllng the same to lessor at hls Las: known
f 104 {3

be funber deferred fof periods of the same number of months y. And It Is

mr} \h:“pﬂvllm granted 1o the date when sald first rental fs paysble, as sforeald, but slsa the lessec’s option of cxiending that perlod s sforesald, sad any and all other rights
conferred .

of on scresge pooled therewlth, withln tweive months from the expiration of the last rental petlod for which reaul
the Jesser on or before the cxniration of aald twelvs monthe sball resume the payment of reatals, In the same amount and ln tho same manner av herelnbefore ptovided, And It Is sgreed
that upon 1he_resumption of the payment of ventals 3s sbove provided, that the provislony, hereol gorerning the payruent of yentals and tho effect thereof, shall contlnue In force Just ss
though there had been no bt ton la the rentat payments, 1 the lessee shall commence to drifl a well within the term of thls lesse or sny extenslon thereof, or on scresge
pooled therewlth, the lessce shall have the right to drill such well to completion with ‘reasonably diligence and “dispatch, and 3 olt ar gas, or elither of them, be f

quantitles, thls Jease ahall continue and be In force whh like effect as M such well had been completed within the term of yrary flist mentloned,

of

ceedlng’ 40 seres each In the event of an ol well, or Inte & ualt or unlts not pxcceding 640 -acres esch-in the cvent of a gas .well, Lessea shall execute In wilting and record In the .
converance records of the county In which the land hercin leascd lo shtusied pn Iostrument [dentllylng and describing the pooled acreage. The cntire acreage 3o pooled Into a tract
or unit shall be treaicd, for all purpares except tba payment of sopshics on production from the pooled unii, 83 If It were Included In this lease. It producilon Js found on the peoted
;im:t. It skall be treated as I produciion s had from ihis lease, whether tha well of wells be.located oh the premlises cavered by thls lease or not. In lley of the ropalties claewhers

1etn ?«IM. fessor ahall recelve on production from a unlt 30 pooled only such portlon of the royally stlpulated herelh as the amount of hls acresge placed In the unl: or hls
foplty Imerest thereln on an acreage Saals ’ T

pald 10 the Jessor only In propottlon which his Interest bears to the whole and undivided fee.

admi ¢
luw‘:i,;;n::f:ﬁ :ut\:mo'r: .or nisigns, but no chengo n the ownership of the dand or swmignment of ‘rentals of royaliles u:nll bo binding on the lessce unthl witer the lessco nas been

baady and the asslynee or asslgnees of such par 3

¢ of parts shall fall or make default In the psyment of 1he propertionate prs ef the rentals d

‘l’l"‘i’:"t"l‘o l;dul: or. affect this lese In s I:: st I?uvm a-psit or pane of \he lends on Kvmh (4t h o s oo M o Uhen,_ gich demind shall oy
i # this lease, In whole or In part, Jessce shall bo zelieved of sll obligailons with respect 1o the ssbigned ‘portion or portions nriving substquent to tho date of aaslgnment.

‘o AU express or lmplied :
T p covenants of this Iésse shall be subject to o)l Federsl and Statg Lawa, Executlys Orders, Rules or Regulations, and thls leasa shall not b d, wr
;{‘q:mll:n?r 10 pan, nor Jessce held Hable in damsges, for fallure 1o comply thercwhih, I EOBIP”IMO' is provenied by, or such falluro Is the *ceault of any :uth an.‘ o:.de‘:?‘ralunl:"o;

‘This |
®ay nat joln in the cxeeutlol

n heseof,
The undersi, ; : . .
{nsal, iessors, for th and thelr helrs, successors and ‘sasigns, hescby surgender and releaso all righ-a of d w
n301ar 30 wald right of dower :nd homestead may In any way sifect the purposa fe wl:l:b thls Jease Is m:d-’u x«lled.h:’ch:, dones idNicitend tn;ihepinlioe. hordth deseribied)

any mwu-zn.h“‘h/ wartants and sgrees 1o defead the title 10 the Jands herein devcrlbed, and sgrees that the lessee shall bave the 2lght "at any timo to redeem for lessor by payment Q

6:23-cv-00039-KEW Document 2-3 Filed in ED/OK on 01/30/23 Page 1 of 2

Party of lhnj first pi_ré, hereindfter called lessor (whether one or more)

described an follows, to-wit: 2 : o - -
....Ihe. Faet. Half. (E2). of. the. Northwest. Auarter. (WAL o e

I}

Imedlate vl

Tn consideration of the premises the said lestee covenants and agrees: ) ; ) .
1o, T deliver to the eredit of lessor free of cost, In the plpe line so which he maf conncet bls wells, ibe equal ane-elghth (34) part of all oll produced and saved from the

the of product 4l
ty One Dolist ($1.00) per year per het soyalty seze retslned hereunder, such payment or tender 10 be made, an or before the annlversary date
. 90) bn)&ou’th ?l'xl,htu&h:y\:k llh shut In and thezealter on ;i'. aversary date-of this Jease dus g the period such ::’all is
T Y bal

]
ter the explmilon of nlnﬂ, ¢ ann
. d. I1f auch paymen: or tender §s made It wiil be consldered that gas Is being

credlt In the rental

3rd. To pay lessor for gas produced from any oll well aad used off’ the premlscs, or for the manufscture of 'm::f‘-h-d gulc!l:w :: dry‘ m‘:‘c,hl £, one-clghth (34 of the
payments to 5 ‘Toade monthly, -

It ng"well be commenced an sald land on or N.lo_u th 91:11.’...49 of, . June l?.é..Q., this lease shall terminate

o to s3id Adeposltory bank on of before the date on which sild rental Is Jue herennder, In liko mabner and upon nte or jenders the commencement of & well may
el Fl 4 %

and agreed that the consderstlon flrat seclted hereln, the down papment, covers not

Shoutd the first well drllled on the sbove described land; of on asreage pocled \Mm.vllh; be » dzy hole, lhrnk‘llnun mlidu:&:, ll' a m‘:‘n& :u!l lln.u“‘ :omm:n:d un‘uilﬂ th.
en, pald, thls lease erminste 83°t0 bgth partles, unless

found I paylng

Lessce, at bs optlen, *is hereby glven the slght and power to pool or combine the screage corered by thls lease or any pertion thereol with-other land, lease or leases in the
1 z]nlly thereof, when In lessec's Juégment 3t s necessary or adviesble 10 dg so In order to propérly deyelop sad operate sald Jease premises 4o 83 to promote the conservation
aad gor In and under and thay may’ be produced from sald premiscs, such pooling 10 be of tracts contigusus to one another and to be Into a” unit or unlts not ex-

bears to the total aczeage so pooled In the partlcular unit fnvolved,
1f a2ld Ieasnr owns 2 less Interest In the sbove descrlbed land than the sentire and unclylded fec slmple cotata thereln, lhq\ the royaltics and rentale hereln provided shall be

Lessee shall have the sight to use, free of cost, gas, oll and water produted on sald land for Its opceationt thereon, exezpt water 6on wells of lessor,
“When requested by the lessor, Jessre shall bury his pipe Ilnes below plow: depth. X

No well shalt ‘be dililed nearcr than 200 feet 1o tho house or barn now on eaid premises, without the wrltten consen® cf tbe lessor,

Lessge shall pay for ai) damagew causcd by Jus-operatlons 1o growlng crops o sald Jand, .

Lesace wliall have the right 3t any thme te temove all machlnery and flxtures placed on aald premises, Inctuding the 1iht 1o draw and ramove caslog, -+
I the estace of elther party bhereio lv aasigned, snd the privilege of anigning In whole or In part Is expresaly allowed) the covenants hereol shall extend to thelr heire, executors, "

ransfer or saslgnuent of u irue copy thereof, and St o hereby sgresd In the ovent this lesse shall be assigned s 1o a parp or parts of the above deseribed

the sald lessce or any sesignre thercof shall make dus payment of eald rentsls. In csao

288 thall be effective as 10 each lessor an executlon hereol as to his or her Interest and shsll be bindlug on those aigning, notwithstanding soma of the lessors above named

Lessar
taxes or other Meus on tho above descelbed lands, In the event’of default of payment by Jessor, and be subrogated 10 the, sights of tho holdér thereof,

H.
‘4;.
(o o
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